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Overview

Niche Venture Capital provider focused on minority investments in high growth
financial services businesses, typically taking an equity stake of between 15% and

45%

Considers investment opportunities based in the United Kingdom, Australia,
Europe, North America and occasionally elsewhere

Established in 1990 with funding of £2.5m — 38 investments made to date, (with 17
realisations made as at 31 July 2014)

Average compound NAV growth of 11.3% p.a. since 1990 (excl. £10.1m raised on
flotation)

Initially invests up to £3m and provides follow-on funding to enhance growth

Reputation within its sector for developing strong business partnerships with its
investee companies and helping talented management teams to realise their ambitions
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Financial Highlights

Net Asset Value per share of 205p

As at 31 July 2014 — ten investments in portfolio with a NAV of £59.8m, with an
average holding period of eight years

Equity Portfolio increase of 5% since 31 January 2014, excluding cash

Equity Portfolio increase of 13.7% since 31 July 2013, excluding cash

£12.4m cash and treasury funds at 31 July 2014, £9.5m available for new investments.
Currently £7.9m available for new investments

Dividend of 2.75p per share declared, for the year ended 31 January 2014, and
paid on 25 July 2014

The Board intends to maintain at least this level of dividend for the next two
financial years
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Besso Insurance Group Insurance 2,828 8,388 37.9% 1995 1,198 16.7%
Limited Intermediary

Hyperion Insurance Group Insurance 743 7,310 2.5% 1994 - -
Limited Intermediary

LEBC Holdings Limited Financial 3,066 6,229 34.9% 2007 547 9.6%

Adviser

Summa Insurance Brokerage, | Insurance 5,098 2,805 48.6% 2005 169 6.4%
S.L. Intermediary

Sterling Insurance PTY Insurance 1,945 2,345 19.7% 2013 79 3.5%
Limited Intermediary

Trireme Insurance Group Insurance 1,786 1,994 29.3% 2010 (569) (22.2)%
Limited Intermediary

Randall & Quilter Insurance 955 1,490 1.3% 2010 (218) (12.8)%
Investment Holdings Limited | Intermediary

MB Prestige Holdings PTY Insurance 480 1,196 40% 2013 377 46.0%
Limited Intermediary

The Broucour Group Limited | Business Sales 98 294 49% 2008 (55) (15.8)%

platform
Walsingham Motor Insurance | Insurance 300 300 30% 2013 - -

Limited

Intermediary




Specific Activity within the Portfolio

During the Period (1)

Besso Insurance Group Limited (“Besso”)

2013 Financial Year Results

A Brokerage income has increased to £28.3m (2012: £24.0m), an uplift of over 17%,
which 1s a solid achievement for Besso in what continues to be a challenging market.
This increase was driven by all product lines

A Overall turnover has increased during the year to £29.1m (2012: £26.2m), an
improvement of 11.1%

A EBITDA has increased by 10% to £3.0m during 2013

Besso Brazil
A On 1 July 2014 Besso received the appropriate licences to begin trading in its newly
opened oftices in Rio de Janeiro, Brazil

A Besso Brazil will provide a broad range of specialist reinsurance products to its clients
in Brazil



Specific Activity within the Portfolio

During the Period (11)

MB Prestige Holdings PTY Limited (“MB”)

Successful end to the 2013 financial year
A MB Group achieved revenues of AUD 2.74m and Profit before Tax of AUD 0.78m

A The Group can report that it received a dividend of AUD 0.15m, being its
proportion of MB’s declared dividend for the 2013 year, which the Group considers
a pleasing initial return on investment

New Insurance Products

A The Group has focused on working with MB, alongside its London insurance
broking investments, to develop its product offering in the high net worth arena in
Australia. We continue to pursue this situation and anticipate a positive outcome
taken into the 2015 financial year




Acquisition and Disposal

Nexus Underwriting Management Limited (“Nexus”) — Post balance sheet event

A On 14 August the Group subscribed for a 5% Preferred Ordinary shareholding in Nexus, an
independent specialty Managing General Agency, for a total consideration of £1.55m. The funds

will be used to assist Nexus in its growth ambitions

A Nexus has forecasted Premium income in excess of £60m in 2014 (£55m in 2013). Commission
income has risen from £0.9k in 2008 to a forecast of £13m in 2014, operating profit rising from

£0.6m to a forecast of circa £3m over the same period

A B.P. Marsh considered that the opportunity to invest in a well-established and fast-growing
business, with on-going development potential and an experienced and ambitious management

team, justified a smaller minority stake (at 5%) than is typical

Portfolio Design Group International Limited

A In May -

fora totalof £ . min
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